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89.2% of the total polling stations nationwide were able to
conduct the voting process.
The polling day has revealed that more members of the Thai
electoral society prefers to take chance on the democratic
process to develop politically.
Without major violence, we believe the SET will stage a brief
rally. Brief because it is unlikely that a government can be
formed out of the Feb 2 election for lack of quorum. By
elections is to happen in the next three months. There will
be no functional government for longer especially as
judiciary cases against caretaker Prime Minister Yingluck
continues to pile up. Instability spilling into 3Q will endanger
the budgetary process further stalling investment initiatives.
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Voters distribution 2011 Election

What’s New

The Feb 2 election ended at 3PM today; at 4:30pm the Election
Commission Chairman reported that 89.2% of the 93,932 stations
nationwide have completed the voting process. Some polling stations
have resorted to making their own ballots (unlawful) as the official
ballots could not be delivered. Some polling stations are marred by
conflict between the PRDC members intent on blocking the voting
process and electorates equally adamant to exercise their voting
rights. Ballot counting follows as normal but the official
announcement could be deferred for some time.

■ – Pheu Thai ■ – Democrat ■ – BhumjaiThai ■ –
Chartthai ■ – Palung Chon ■– no majority
Source: Wikipedia
Stocks likely to perform in the brief rally

Construction-related

What’s Our View

With only 306 constituencies of the 375 being able to do the voting, it
is unlikely that the quorum of 95% or 475 seats can be met.
Optimistically counting that the 125 seats coming from the Party line
can be elected, the potential number of seats would only be 431 –
below quorum. In the next 180 days we should see by-elections. We
should also see a number of judiciary proceedings intent on weakening
the Phue Thai Party to be concluded. There is a remote chance that a
new government can formed in the next three months. The election
revealed that majority of the country’s electorate is still willing to
take chance on the democratic process as a way to develop the
political path for the country. Given the limited violence that
occurred, and mainly in the Bangkok area and the southern regions,
which are the political turfs of the Democrat Party, we believe that
the SET will stage a relief rally for a few days.
In a trading market the Construction, Tourism and Banks are likely to
outperform. Stocks that could see strong moves temporarily could
include STEC, ITD, CK, SCC, AOT, CENTEL, ERW, MINT, BH and BCH as
well as BBL and KTB. However, given that the key issues remain
unresolved – especially the demand by PDRC that Yingluck resigns, and
especially that the country will continue to have a non functional
government, the fundamentals remain weak. Newsflow would tend to
be negative. Our base case is that we will have a government by the
end of the 2Q14. Conflicts, political instability spilling over to 3Q
could endanger the budgetary process further delaying the many
investment initiatives including that of the private sector especially
that requires approval of the Board of Investment Committee. We
reiterate that this would be a trading market; too early to go bottom
fishing.
SEE PAGE 5 FOR IMPORTANTDISCLOSURES AND ANALYST CERTIFICATIONS

Tourism-related
Financial-related

STEC, ITD, STEC, SCC,
TASCO, DCC, HMPRO,
GLOBAL
AOT, CENTEL, MINT, ERW, BH,
BCH, ROBINS, MAKRO
KTB, BBL
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Adamant PDRC
The People’s Democratic Reform Council (PDRC) and its supporters have
been harassing Yingluck’s government and the city of Bangkok to push for
its agenda of replacing the government with good people and initiate
reform that would get rid the society of the Shinawatra influence and
corruption.
Anti government forces have been giving their best efforts to derail the
Feb 2 election – Sunday. In Sunday’s election, nearly all of the southern
region could not hold the election. Of the 53 seats, 24 have no registered
candidates because the registration venue was blocked successfully by the
PDRC. For those that have registered candidates, voting could not happen
because delivery of the ballots has been blocked with the PDRC,
successfully.

Equally adamant electorates
Despite this, Election Commission (EC) secretary-general Puchong
Nutrawong said 306 out of 375 constituencies have been able open for
voting. At 4:30PM the Election Commission (EC) Chairman reported that
89.2% of the 93,532 polling stations have gone through the voting process.
In nine provinces voting were cancelled while in another nine voting
process were cancelled in some stations, the EC chairman reported.
A group of pro-election supporters destroyed an anti-government stage in
front of the Din Daeng District Office in Bangkok after being prevented
from casting their votes in the election. The stage was set up by protesters
PDRC in an attempt to block people from entering a polling station in the
district office. Unconfirmed reports cited in the Bangkok Post said more
than 1,000 people living in Din Daeng had filed complaints with police,
accusing the EC of neglecting its duties. The pro-election group said they
will hold a rally against Issaramet Kachanukul, chief of the Din Daeng
District Office, on Monday because he failed to protect polling units in
their area. Din Daeng district has 175 polling stations and 25,949 eligible
voters.
Unconfirmed reports cited by the Bangkok Post mentioned that proelection supporters in one polling unit Bangkok's Ratchathewi district made
their own ballot boxes and papers after the real ballot boxes and voting
papers could not be delivered to polling stations in the area. They also
organized their own election activities as no election and district officials
present at their polling unit. The voters made a big banner with a message
saying "the Ratchathewi district chief doesn't want an election so we'll vote
by ourselves".
However, these efforts are likely to come to naught. According to the
Organic Act on the Election of Members of the House of Representatives
and the Installation of Senators, voters are not allowed to use other types
of ballot papers that are not specified by the law and cannot take out
ballot papers from polling stations. Violators could face up to 10 years
imprisonment, a maximum fine of 200,000 baht and their voting rights
could be revoked for 10 years. There goes, those electorates insisting on
their right to vote can be jailed – a big irony.
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No Government
With only 306 constituencies of the 375 being able to do the voting, it is unlikely
that the quorum of 95% or 475 seats can be met. Optimistically counting that the
125 seats coming from the Party line can be elected, the potential number of seats
would only be 431, by our estimates – below quorum. In the next 180 days we
should see by-elections. We should also see a number of judiciary proceedings
intent on weakening the Phue Thai Party to be concluded. There is a remote chance
that a new government can formed in the next three months.

SET to rally briefly
The voting process proceeded smoothly in many parts of the country. Given the
limited violence that occurred, in our observation, and mainly in the Bangkok area
and the southern regions, which are the political turfs of the Democrat Party, we
believe that the SET will stage a relief rally in the next few days.
For those who can trade, Construction, Tourism and Banks are likely to outperform.
Stocks that could see positive moves temporarily could include STEC, ITD, CK, SCC,
CENTEL, ERW, MINT, BH and BCH as well as KTB. However, given that the key issues
remain unresolved – especially the demand by PDRC that Yingluck resigns, and
especially that the country will continue to have a non functional government, the
fundamentals remain weak.
Our base case is that we will have a government by the end of the 2Q14. Conflict,
political instability spilling over to 3Q could endanger the budgetary process further
delaying the many investment initiatives including that of the private sector
especially those that are of value in excess of THB200m, which would require
approval of the Board of Investment Committee. We re-iterate that this would be a
trading market; it is too early to go bottom fishing.

Stocks that could perform well in the brief rally
Construction-related
Tourism-related
Financial-related

Source: MKE-ISR
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES
DISCLAIMERS
This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as
an offer to sell or a solicitation of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate
and that each security’s price or value may rise or fall. Opinions or recommendations contained herein are in form of technical ratings and fundamental
ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different methodologies and are purely based on price and
volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns may be less than
the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment
advice and does not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read
this report. Investors should therefore seek financial, legal and other advice regarding the appropriateness of investing in any securities or the investment
strategies discussed or recommended in this report.
The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank
Investment Bank Berhad, its subsidiary and affiliates (collectively, “MKE”) and consequently no representation is made as to the accuracy or completeness of
this report by MKE and it should not be relied upon as such. Accordingly, MKE and its officers, directors, associates, connected parties and/or employees
(collectively, “Representatives”) shall not be liable for any direct, indirect or consequential losses or damages that may arise from the use or reliance of this
report. Any information, opinions or recommendations contained herein are subject to change at any time, without prior notice.
This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”,
“intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might”
occur or be achieved and other similar expressions. Such forward looking statements are based on assumptions made and information currently available to us
and are subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any forward looking
statements. Readers are cautioned not to place undue relevance on these forward-looking statements. MKE expressly disclaims any obligation to update or
revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence
of unanticipated events.
MKE and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law,
from time to time participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit
business from such issuers, and/or have a position or holding, or other material interest, or effect transactions, in such securities or options thereon, or other
investments related thereto. In addition, it may make markets in the securities mentioned in the material presented in this report. MKE may, to the extent
permitted by law, act upon or use the information presented herein, or the research or analysis on which they are based, before the material is published.
One or more directors, officers and/or employees of MKE may be a director of the issuers of the securities mentioned in this report.
This report is prepared for the use of MKE’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in
whole or in part in any form or manner without the prior express written consent of MKE and MKE and its Representatives accepts no liability whatsoever for
the actions of third parties in this respect.
This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only
under such circumstances as may be permitted by applicable law. The securities described herein may not be eligible for sale in all jurisdictions or to certain
categories of investors. Without prejudice to the foregoing, the reader is to note that additional disclaimers, warnings or qualifications may apply based on
geographical location of the person or entity receiving this report.
Malaysia
Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental
ratings as technical valuations apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia
Securities Berhad in the equity analysis.
Singapore
This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Kim Eng Research Pte. Ltd. (“Maybank
KERPL”) in Singapore has no obligation to update such information for any recipient. For distribution in Singapore, recipients of this report are to contact
Maybank KERPL in Singapore in respect of any matters arising from, or in connection with, this report. If the recipient of this report is not an accredited
investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), Maybank KERPL shall be legally
liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law.
Thailand
The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the
Office of the Securities and Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand
and the market for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The result, therefore, is from the
perspective of a third party. It is not an evaluation of operation and is not based on inside information. The survey result is as of the date appearing in the
Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. Maybank Kim Eng Securities (Thailand) Public
Company Limited (“MBKET”) does not confirm nor certify the accuracy of such survey result.
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of MBKET.
MBKET accepts no liability whatsoever for the actions of third parties in this respect.
US
This research report prepared by MKE is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the
Securities Exchange Act of 1934, as amended) only by Maybank Kim Eng Securities USA Inc (“Maybank KESUSA”), a broker-dealer registered in the US
(registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the distribution of this report by Maybank KESUSA in
the US shall be borne by Maybank KESUSA. All resulting transactions by a US person or entity should be effected through a registered broker-dealer in the US.
This report is not directed at you if MKE is prohibited or restricted by any legislation or regulation in any jurisdiction from making it available to you. You
should satisfy yourself before reading it that Maybank KESUSA is permitted to provide research material concerning investments to you under relevant
legislation and regulations.
UK
This document is being distributed by Maybank Kim Eng Securities (London) Ltd (“Maybank KESL”) which is authorized and regulated, by the Financial Services
Authority and is for Informational Purposes only. This document is not intended for distribution to anyone defined as a Retail Client under the Financial
Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for the recipients convenience only, and that the firm does not take any
responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this report should be considered as
constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.
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Legal Entities Disclosures
Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938-H) which is a Participating Organization of Bursa
Malaysia Berhad and a holder of Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This material is issued and
distributed in Singapore by Maybank KERPL (Co. Reg No 197201256N) which is regulated by the Monetary Authority of Singapore. Indonesia: PT Kim Eng
Securities (“PTKES”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by the BAPEPAM LK. Thailand: MBKET (Reg.
No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the Securities and Exchange Commission.
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the Financial Services Authority.

Disclosure of Interest
Malaysia: MKE and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further
act as market maker or may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment
banking services, advisory and other services for or relating to those companies.
Singapore: As of 3 February 2014, Maybank KERPL and the covering analyst do not have any interest in any companies recommended in this research report.
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parties and/or employees may from time to time have interests and/or underwriting commitments in the securities mentioned in this report.
Hong Kong: KESHK may have financial interests in relation to an issuer or a new listing applicant referred to as defined by the requirements under Paragraph
16.5(a) of the Hong Kong Code of Conduct for Persons Licensed by or Registered with the Securities and Futures Commission.
As of 3 February 2014, KESHK and the authoring analyst do not have any interest in any companies recommended in this research report.
MKE may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in
issues of, any or all of the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or
investment services in relation to the investment concerned or a related investment and may receive compensation for the services provided from the
companies covered in this report.
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Analyst Certification of Independence
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Definition of Ratings
Maybank Kim Eng Research uses the following rating system
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Return is expected to be above 10% in the next 12 months (excluding dividends)
HOLD
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SELL
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Applicability of Ratings
The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only
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ratings as we do not actively follow developments in these companies.
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